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Emerging carbon markets

Beyond 2012 . Extension of Kyoto, partly resulting from the “Bali Road
Map” negotiated in Bali. EU has committed to reduce by 20 percent
unilaterally, and 30 percent multilaterally. Under Kyoto, EU is
committed to reduction of 8 percent below 1990 levels.

REDD. The concept on “Reduction of Emissions from Deforestation
and Forest Degradation” (REDD) is close to being adopted and will be
a part of the post-2012 carbon market (the second commitment period).

Voluntary . Additionally, there is a voluntary market emerging from
corporation and community in the industrialized countries willing to
reduce their carbon footprints. These markets are independent from
Kyoto, and the price is lower.

US Domestic Market . Approval of Waxman Bill.
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Price, risks, and quality
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General attitudes to forest carbon

Project type by % OTC volume in 2007
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The appeal of forest carbon offsets
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Purchasing decisions - project types
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Purchasing decisions - standards
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Purchasing decisions - location

Source: IETA State of the CDM Report 2008
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Pricing

Source: State of the Voluntary Carbon Markets. Ecos  ystem
Marketplace and New Carbon Finance 2008
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Modalities of carbon “deals”

Primary (forward)

Secondary (issued)

Options

Equity investment

Forward selling

Over-the-counter

Over-the-counter

Brokerage

Brokerage

Spot

Spot

Derivative products

Derivative products
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Financing
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Current market dynamics

under economic downturn

eEconomic crisis reduces demands for everything;

eCorporates sell out liquid assets, including carbon credits,
creating oversupply;

*\VVoluntary market has been the hardest hit due to budget
cuts among corporate buyers.

Liquidity problem affects project development in Indonesia.

*Decreased price of oll, coal, and reduction of exports
further affect carbon market in Indonesia.

*But economic downturn is relatively temporary.
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More Information

Download a copy of the Forest Carbon Offsetting 2009 Report

http://www.ecosecurities.com/Standalone/Forest Carbon Offsetting Tr
ends Survey 2009/default.aspx#19721
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THANK YOU
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