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lllegal Logging

“lllegal logging takes place when timber is harvested, transported,
bought or sold in violation of national laws. The harvesting process
itself may be illegal, including corrupt means to gain access to
forests, extraction without permission of from protected area,
cutting of protected species or extraction of timber in excess of
agreed limits. lllegalities may also occur during transport, including
llegal processing and export, miss-declarations to customs, and
avoidance of taxes and other charges

The Royal Institute of International Affairs



James Hewitt (2007) and UNECE (2006) and ITTO (2005)
The Economics of lllegal Logging and Associated Tr2067







Malaysia & Logging Industry

Malaysia’s tropical forest ecosystem is central to the
development of the country as one of the contributor to its
socio-economic development

Employs 3.5% of nation workforce

In total, contributed RM29.70 billion in 2008



Offences In Sabah

lllegal felling in forest reserve
lllegal felling in state land
lllegal Possession

Royalty evasion

lllegal entry into forest reserve
lllegal cultivation

Breach of logging license
Cross border trade



Offences In Sarawak

* Unlicensed timber mills

* Processing illegal forest produce in legal timber mills
* lllegal harvesting in a protected area

 Timber theft

* Cross border trade

Emerging Issues
 Encroachment into NCR lands for logs
o State of denial

« Mafia or Gangsters
e Circumvention of the law






Offences In Peninsular Malaysia

*Encroachment into state land

slllegal felling of trees in protected area
slllegal felling of trees in state land

slllegal farm establishment on forest reserve
*Harvesting beyond approved license limits
*Cross Border trade



Seized timber in Malaysia (m3)
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*Only for logs and rough sawn timber
Source: Annual Reports, Sabah Forest Departmentr@nk Forest Department;
Official Records from Enforcement Unit, FDPM



Ongoing Efforts in the Country



Developments in Peninsular Malaysia

Forest Department
 National Task Force on lllegal Logging (NATFILL)
* Revision of the National Forestry Act
*Providing powers to federal officers
e Higher fines
» Strengthening Structure & Role (Investigative gb$ecution)

 Satellite monitoring technologies (FRMF)
e Sustainable Forest Management/ SMS
 Forest Certification (MTCS & FSC) —

* Publishing Forestry Statistics



Developments in Sabah and Sarawak

Sabah

* Forest Enactment 1968 (Section 36) & Forest Rud&9 1
» Special Task Force

 Forest Certification (State owned and private)

Sarawak

» Forest Ordinance & National Park & Wildlife
e Forest Net and LOTS

* Restructuring of forest agencies

» Private sector led forest certification




Cross Border Trade

Mechanism
 Border Crossing Agreement and the Border Tradeedapent of 1967
e Social, Security, Economic and Cultural Cooperattmmmittee
or SOSEK Malindo,
 Authorized legal points of entry for legally-harted Indonesia timber

Requlation
 ban on imports of Indonesiaund logson June 25, 2002,
 ban on the import adquared logs(sawn timber measuring more than 60

square inches) or LSS on June 1, 2003.




Other Bilateral and Multilateral
developments

ASEAN — FLEG
e Development of an Action Plan on lllegal Logging

EU FLEGT VPA

* Timber Legality Assurance Scheme (TLAS),
 Independent Monitoring, Joint Steering Committee

Policy & Leqislation
US LACEY ACT
EU Due Diligence
CITES




Efforts by others In Malaysia

Responsible Asian Forest and Trade (RAFT)
* Led by The Nature Conservancy (TNC)
* Funded by USAID

WWE - Global Forest and Trade Network
» Responsible Forestry & Responsible Sourcing
* Funded by EC, USAID, private sector from buying country

UK Timber Trade Federation
e TTAP

Certification Bodies
¢ SGS (TLTV)
e Smartwood (VLO)




Weaknesses & Challenges

National Level

* Reputation

» Multiple Agency — Coordination within and between
e Civil Society involvement

e Transparency and Accountability




Weaknesses & Challenges

State
e Lack of Political Will
» Lack of Resources
 Man on the ground
* New technologies
» Lack of Coordination within and between
e Transparency and Accountability




Implications on REDD and Climate Change

e Deforestation

e Credibility — Enforcement, Monitoring and reporting
 Permanence

« Higher Buffer / Reserve

Early Pilot Establishment
 Malaysia good test subject
« REDD - solution?



