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� $23 billion worth of timber 
products produced from illegal 
wood annually

� $23 billion worth of timber 
products produced from illegal 
wood annually

Curtin (2007), Brack (2007):

� 10% of the global timber trade is 
illegal

� 25% of globally traded hardwood 
lumber of suspicious (illegal) origin
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origin
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Globally, World Bank (2006) Globally, World Bank (2006) 
estimates annual losses of:estimates annual losses of:
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In Indonesia, approximately 1 million hectares is l ost In Indonesia, approximately 1 million hectares is l ost 
each year each year –– and a similar area degradedand a similar area degraded
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Illegal logging causes 5% Illegal logging causes 5% 
of global carbon of global carbon 
emissions (CIE 2009)emissions (CIE 2009)emissions (CIE 2009)emissions (CIE 2009)

Illegal logging contributes Illegal logging contributes 
2% to the overall 2% to the overall 
biodiversity losses (CIE biodiversity losses (CIE 
2009)2009)

Illegal logging causes Illegal logging causes 
25% of emissions from 25% of emissions from 
deforestation (CIE 2009)deforestation (CIE 2009)
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� Prosecution of elite actors is 
rare, and convictions even more 
so (e.g. 2% conviction rate in 

� Prosecution of elite actors is 
rare, and convictions even more 
so (e.g. 2% conviction rate in 

Police ‘crackdowns’ often focus on ‘the little guy with Police ‘crackdowns’ often focus on ‘the little guy with 
the chainsaw, not the big guy with the bank account ’the chainsaw, not the big guy with the bank account ’

Indonesia)

� Disagreement over the definition 
of “legality” between FLE 
agencies

� Police and armed forces are 
often directly involved in forest 
crime, and judicial systems are 
weak
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As major purchasers, governments can strongly 
influence demand for legal timber products
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Initiated by UKInitiated by UK--Indonesia in 2002, now endorsed by  the EU Indonesia in 2002, now endorsed by the EU 
under FLEGT. VPAs are structured as bilateral agree ments under FLEGT. VPAs are structured as bilateral agree ments 
based on producer country legality standardsbased on producer country legality standards

�� Mutually agreed mechanisms Mutually agreed mechanisms 
for verificationfor verificationfor verificationfor verification

�� BUT, lack of universal BUT, lack of universal 
participation creates loopholesparticipation creates loopholes

�� Assumes producer govt’s have Assumes producer govt’s have 
capacity & will to assess legalitycapacity & will to assess legality

�� Focus on legality, not Focus on legality, not 
sustainability or social impactssustainability or social impacts

�� Pulp and paper not includedPulp and paper not included



�"'!���!'����7� &��/�� �8�*�%��,�����
! ,��� ��(������ ��"��

�"'!���!'����7� &��/�� �8�*�%��,�����
! ,��� ��(������ ��"��

At least 7 At least 7 MoUsMoUs have been signed between producer and have been signed between producer and 
consumer countries in Asiaconsumer countries in Asia--PacificPacific

�� Agreed venue for coordination Agreed venue for coordination 
and exchange of informationand exchange of informationand exchange of informationand exchange of information

�� Focus on synchronized Focus on synchronized 
operations of customs and trade operations of customs and trade 
agenciesagencies

�� BUT, practical use so far limitedBUT, practical use so far limited

�� Some Some MoUsMoUs hardly ever used at hardly ever used at 
allall
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� Emphasis on 

i) inter-govt cooperation

ii) technical collaboration 

iii) multi-stakeholder forum 

� Very successful at raising 

� Emphasis on 

i) inter-govt cooperation

ii) technical collaboration 

iii) multi-stakeholder forum 

� Very successful at raising � Very successful at raising 
global profile of illegal logging

� New programs in Laos and 
Mongolia

� But concrete actions limited

� Increasing participation 
encouraging

� Very successful at raising 
global profile of illegal logging

� New programs in Laos and 
Mongolia

� But concrete actions limited

� Increasing participation 
encouraging
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Timber trades must have due diligence systems – own 
or 3 rd party 

This is in recognition of the fact that VPAs have 
limitations… 

IL defined according to the IL defined according to the 
regulations in producer 
countries 

More detailed info required 
on the origins of timber 

But what will constitute 
sufficient proof of legality 
unclear ��� � compliance with 
producer country laws
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AFP: Created in 2002 after the Johannesburg Summit, 
hosted at CIFOR, Bogor

Focus : policy dialogue and 
information exchange on 
illegal logging, forest fires, 
rehabilitation and 
reforestation of degraded 
lands

APFNet : Created in 2008 by gov’ts of China and 
Australia, located in Beijing
Focus : SFM, forest rehabilitation, capacity 
building, information sharing, regional policy 
dialogue



�'�&!'������"�"�!�"� �! ,�'�-!'�
)��"�"�!�"� 

�'�&!'������"�"�!�"� �! ,�'�-!'�
)��"�"�!�"� 

FSC and other certification systems provide tools f or FSC and other certification systems provide tools f or 
log tracking and chain of custody assessments by log tracking and chain of custody assessments by 
third partiesthird parties

�� Certification schemes apply Certification schemes apply 

Certification is gaining Certification is gaining 
acceptance (e.g. growth of GFTN), acceptance (e.g. growth of GFTN), 
but faces constraints:but faces constraints:

�� Certification schemes apply Certification schemes apply 
varying definitions of legalityvarying definitions of legality

�� Certification is often too expensive Certification is often too expensive 
for small producersfor small producers

�� Price premiums for certified Price premiums for certified 
products have not always products have not always 
materializedmaterialized

�� StepStep--wise approach is wise approach is 
controversialcontroversial
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Thank you for your attention…


